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• VC and other foreign investors consider a variety of factors (e.g., market 

size, investor protections, regulatory climate)

Cross-Border Investment Basics

Chart:  Kusi Hornberger, Joseph Battat, and Peter Kusek, Attracting FDI: 

How Much Does Investment Climate Matter? (Aug. 2011)
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• Reducing corruption can attract more investment

• Reducing corruption might can also promote “gravitation” towards 

investors from countries with less corruption

o Anti-corruption can help to fight against a post-war return of Russian economic interests

• Western governments’ and investors expectation

Anti-Corruption Attracts Investment (and Good Investment)
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• Municipalities and companies can do several things to make themselves 

more attractive to Western investment—

o Increasing rates of return

o Increasing project governance

o Increasing investors’ protection against a devaluation of their investment

o Increasing investors ability to ensure the implementation of internal accounting controls 

and other measures (e.g., anti-corruption controls and trade sanctions compliance)

• Specific measures will vary for debt or equity investments

o Debt:  Seniority to other debt; mandatory prepayment terms

o Equity:  Liquidation preferences, anti-dilution protections, voting rights, board 

appointees or observers, drag-along rights

Maximize Attractiveness to Investors
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Sample Term Sheets Available
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