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Chapter 34 Southold Housing Fund
GENERAL REFERENCES

Subdivision of land — See Ch. 240.
Zoning — See Ch. 280.

§ 34-1 Purpose.

The Town of Southold Housing Fund, hereinafter referred to as the “Fund”, will provide the
Town with an additional mechanism to obtain funding and create programs that will increase
housing opportunities for families and individuals who cannot procure affordable housing within
the Town.

§ 34-2 Findings.

This Fund was created prior to the Community Housing Fund described in Chapter 17, and is
being maintained separately due to statutory requirements.

A. The lack of affordable housing creates many adverse effects for the Town. Regional
employers grapple with the task of hiring and retaining employees due to the limited
availability of affordable housing. Recruiting and retaining essential personnel (police
officers, firefighters, teachers, nurses, etc.) has become increasingly a challenge due to
the lack of affordable housing. Volunteer emergency services are also impacted by the
lack of affordable housing, prompting the possible necessity of replacing volunteer
services with paid employees. While the Town has benefited from increased tourism and
second homeownership, it must also sustain a population who can afford to live and work
in Town. Thercforepreferencewit-beeivento-candidates-of affordable-houstnecngased

B. To address this housing shortage, the Town of Southold must create a myriad of housing
initiatives that lead to the creation of affordable housing. The talented and vibrant energy
that was and is invested in community land preservation must be replicated to create
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affordable housing for a sizable number of individuals and families who lack the
financial means to rent and/or purchase housing within the Town.

C. Efforts in the past to create affordable housing have failed in their ability to keep the
housing stock affordable upon resale. Therefore, te-promete the Town requires all
community housing be subject to perpetual affordability. withinthe Fown,al

§ 34-3 Definitions.

Terminology in this chapter shall be as defined in Chapter 112 Community Housing
Administration. As-used-in-this-chapter,-the followinewords-and-terms-shall- have-the

§ 34-4 Fund established.

A. The Town Board hereby establishes a Housing Fund. Deposits into the Fund may include
revenues of the Town from whatever source, including but not limited to:


https://ecode360.com/5157223#5157235
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(1) All revenues from a bond approved pursuant to the local finance law for the purpose
of increasing affordable community_housing opportunities;

(2) General fund balances, or surpluses, in accordance with the Town's surplus policy;

(3) Any proceeds received by the local government from the sale or rental of community
housing produced from revenues of the Fund;

(4) The repayment of any loans issued from proceeds of the Fund;

(5) Any gifts of interests in land or funds;

(6) Any County, state or federal grants received by the Town for providing community
housing;

(7) Any future applicable transfer tax which may be enacted subsequent to the enactment
of this legislation;

(8) Recaptured funds from previous Town housing initiatives.

B. Interest accrued by monies deposited into the Fund shall be credited to the Fund. In no
event shall monies deposited into the Fund be transferred to any other account.

C. Nothing contained in this section shall be construed to prevent the financing in whole or
in part, pursuant to the local finance law, of any project or purpose authorized pursuant to
this chapter. Monies from the Fund may be utilized to repay indebtedness or obligations
incurred pursuant to the local finance law consistent with effectuating the purposes of this
chapter.

D. No interest or right in real property shall be acquired pursuant to this chapter until a
public hearing has been held before the Town Board, and a resolution has been passed
approving the acquisition. However, nothing shall prevent the Town Board from entering
into a conditional purchase agreement before a public hearing is held.

E. No expenditure shall be made pursuant to this chapter until a public hearing has been
held before the Town Board, and a resolution has been passed approving the expenditure.

F. Any acquisition or expenditure made pursuant to this chapter shall include a finding that
it is being authorized in furtherance of the goals set forth in this chapter.

§ 34-5 Purposes of fund.

A. The proceeds of the Fund established pursuant to § 34-4 shall be utilized in accordance
with law for the following purposes:

(1) The provision of no-interest or low-interest loans to income-eligible individuals or
families for the purchase of a first home;

(2) The actual production of community housing for sale and resale to income-eligible
individuals or families;


https://municipal.codes/NY/LFN/
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(3) The actual production of community housing for sale to income-eligible individuals
or families in conjunction with other public/private partnerships. saeh-as-the Neorth

5

(4) The actual production and maintenance of rental housing for rent to income-eligible
individuals or families or in conjunction with public/private partnerships who agree
with the stated profit guidelines;

(5) The provision of no-interest or low-interest loans to developers for the production of
community housing for sale to income-eligible individuals or families for the
purchase of a first home or for rent to income-eligible residents.

(6) The rehabilitation of existing buildings and structures in the Town for the purpose of
conversion to community housing for sale or rental to income-eligible individuals or
families;

(7) The provision of housing counseling services by not-for-profit corporations that are
authorized by the U.S. Department of Housing and Urban Development to provide
said services;

(9) Housing created using the Fund will remain affordable in perpetuity, pursuant to
Town Code Chapter 112 Community Housing Administration.

(10)  FheHousing Fund-will-strive-to butld-housingand-sel hkHousing created using
the Fund shall that reflects the diverse needs of those seeking affordable housing.;
hatinchides household i bed izeote.

B. For the purposes of this chapter, eligible expenses relating to the production of

community housing and the rehabilitation of existing housing stock and structures under
the Fund shall include, but not be limited to, land acquisition, planning, engineering,
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construction costs and other hard and soft costs associated with construction,
rehabilitation, purchase or rental of housing pursuant to this section.;previded-thatthese

O do-ne d 0

eovered-by-this Fund: All revenues received by the Town from the sale or rental of
community_housing hemes created by the Fund, or the repayment of loans originating
from this Fund shall be deposited back into this Fund.

§ 34-6 Dissolution of the Housing Advisory Commission
established:; Role of the Community Housing Advisory
Board.

Dissolution of Housing Advisory Commission.

The Housing Advisory Commission previously established by the Town of Southold is hereby
dissolved and terminated.

Community Housing Advisory Board.

Southold Town, pursuant to NYS Town Law §64-k and Chapter 17 of the Town Code,
established the Community Housing Advisory Board. Upon the effective date of this provision,
all functions, responsibilities and duties of the former Housing Advisory Commission, the details
of which are determined by the Town Board, shall now be the responsibility of the Community
Housing Advisory Board.
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